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How Would a State Bank

Help Small Businesses in Oregon?

Frequently Asked Questions

What is a state bank?

A state bank is a public institution with a mission of financing economic development for its state, including support for commerce, industry, and agriculture. North Dakota created its state bank in 1919 in response to a credit crisis that threatened its agricultural economy. North Dakota now has the lowest unemployment rate in the country and healthy revenue.
Why is a state bank necessary? 
Our country is experiencing the greatest drop in lending since the Great Depression. Large out-of-state banks have cut off affordable credit for many small businesses, leaving many with no way of purchasing inventory, conducting marketing, or following up on expansion plans. A state bank will help solve the credit crunch by supporting Main Street lending. 
How would a state bank generate small business lending?

The state bank would partner with local community banks to support their lending to small businesses. The state bank would share some of the risk of these loans or buying down the interest rates, making the loans more affordable. 
Does the state bank have a proven track record of supporting small business?

The Bank of North Dakota is thriving – and so is North Dakota. The Bank of North Dakota has numerous programs to generate small business lending. Its participation loan program allows community banks to make loans that are market-driven in terms of rates and loan terms and conditions. The Bank of North Dakota both helps new businesses open and supports the development of established businesses. 
Would a small business know its loan was being supported by the state bank?

A small business receiving a loan supported by the state bank would not know that the state bank was supporting the loan. The small business owner would apply 
for the loan at his or her local financial institution, and the loan would be serviced like any other loan provided by that institution. 
How would a state bank affect our state’s budget?

The Bank of North Dakota has helped that state meet its revenue needs by generating a profit for the state. Across the country, states have seen their revenue drop due to the recession, cutting vital public services like schools, fire departments, and clinics. North Dakota has escaped the worst of the recession thanks in large part to its state bank. 

How do we know that a state bank support reinvestment in our community?
Community banking sector is stronger in North Dakota. 

