OREGON
You hear that giant sucking sound?  That’s Wall Street’s big banks sucking up all the public dollars out of Oregon.  The State of Oregon does billions of dollars of business with big banks like Bank of America, JPMorgan Chase, and Wells Fargo, but instead of investing our money back into the local economy, the banks ship it off to Wall Street where it gets paid out as billion-dollar bonuses for the big banks’ top brass.  And what do we have to show for it?  28,000 homes in foreclosure, 10.6% unemployment, and devastating cuts to vital services to plug the projected $3.2 billion budget hole over the next two years.

The big banks take, take, take from our state, and in return they give us the worst economic disaster we’ve seen in decades.  It’s time to make our money work for us by establishing a state bank.
Big Out-of-State Banks Control Oregon’s Economy
Industry consolidation has led to the concentration Oregon’s money into the hands of a small group of out-of-state banks.  The top four banks in Oregon (US Bank, Bank of America, Wells Fargo, and JPMorgan Chase) control more than half of the state’s deposits.  None of them are based in Oregon.  The top ten banks control 80% of statewide deposits.  Only three of them are Oregon-based.  These big out-of-state banks have a stranglehold on the Oregon economy.  They take our hard-earned money and ship it out off to Wall Street to fuel corporate greed.
Oregon’s Relationship with the Big Banks
Which banks does Oregon do business with?  How much is each relationship worth?
Big Banks Refuse to Modify Mortgages to Help Stop Foreclosures
The foreclosure crisis has wreaked havoc on Oregon, uprooting communities and destroying entire neighborhoods.  Experts estimate that each foreclosed home costs local governments as much as $35,000 to maintain, which means the state’s 28,000 foreclosed homes create a $971 million drain on taxpayers across Oregon.  Big banks are not doing their part to stop foreclosures.  Banks have permanently modified only 4,700 mortgages in Oregon.  Statewide, 1.1% of all HAMP-eligible homeowners have received either a trial or a permanent modification.

Small Business Lending in Oregon Has Plummeted
Lending through the Small Business Administration’s flagship 7(a) program in Oregon declined 27% between 2007 and 2009.  Even though the trillions that Wall Street got in taxpayer bailouts and backstops was intended to jumpstart the economy, the big three banks—Bank of America, JPMorgan Chase, and Wells Fargo—kept the money for themselves and refused to lend it out to struggling businesses.  Bank of America made 77 SBA 7(a) loans in 2007.  In 2009 it made just 4.  Washington Mutual made 80 SBA 7(a) loans in 2007, but after JPMorgan Chase’s acquisition of the bank, it made just 10 in 2009.
Taxpayer Bailouts vs. Oregon Small Business Lending at the Big Three
 Banks
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This has had a devastating impact on unemployment.  Oregon has lost nearly 142,000 jobs since the start of 2008.  The unemployment rate has shot up from 5.2% in January 2008 to 10.6% in August 2010.  According to Federal Reserve Chairman Ben Bernanke, small businesses “employ roughly one-half of all Americans and account for about 60 percent of gross job creation.”
  In a National Small Business Association survey, 56% of small businesses that have problems finding available credit reported having to lay off employees as a result.

Oregon Is Losing $13 Million a Year on Toxic Swap Deals
When the big banks crashed the economy, the Federal Reserve slashed interest rates to near zero to bail them out in order to get them to start lending again.  However, the banks have not passed the savings onto taxpayers and instead keep gouging our state and local governments with high interest rates on toxic interest rate swap deals, and taxpayers are still stuck paying high rates on short-term loans.  Oregon taxpayers are losing $13.2 million dollars a year on these swaps.
Big Banks Force Oregon Taxpayers to Subsidize Workers’ Wages and Healthcare
Big banks are among the corporations that pay their workers so little that they have to turn to food stamps and state subsidized healthcare to make ends meet.  US Bank workers are among the top 50 users of food stamps and Medicaid in Oregon.
Big Banks Are Gouging Oregonians with Overdraft Fees
Oregonians paid an estimated $269 million in overdraft fees in 2009.  In just two years between 2006 and 2008, overdraft fees shot up a striking 35%.
  Across the country, Americans now pay more in overdraft fees than the actual amounts by which they overdraw their accounts.

Big Banks Fight to Avoid Paying Their Fair Share in Taxes
The Oregon Bankers Association was one of the top funders of the group that fought against the law to raise the $10 corporate minimum income tax.  The OBA gave $150,000 to opponents of Propositions 66 and 67.
  Chris Karlin from Minnesota-based US Bank is the Chair-Elect of the OBA, and Roger Hinshaw from North Carolina-based Bank of America and Don Pearson from California-based Wells Fargo both sit on its Board of Directors.

�Citigroup isn’t an SBA 7(a) lender in Oregon.





I would like to throw US Bank in here, but I don’t have the detailed breakdown of how much money they got in bailouts and when they got it to be able to do the graph.  All I have is the lump-sum they got from TARP.
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